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(1) Explo:teti_n of this ceae le contiauing with the primary
view of oetermining accurltely tzs full potentlaiities. The centrale
id in operation w.de: SCI cont..o 4. anu contaut had ueeu mdde witn
Budapest dud Duch).-e.t. Only service meseages are being seat
in an efvor to	 •d the entire ring together un'Al a finsi determin-
ation of policy can be made. The following . ,sdibilities ere opened.
by this case:

. (a) The offer of our contact ma, be bond fide and hio het
may feel that they are working directly for him. This may be true
but of so the probability of detection by AlLiea authorities controlling
the area in which they are operating must be considered.

(b) It may be a aouble cross to emoroil the Allies. This ia not
a particularly tenable conclusion because there is no reason to feel
that at this time the existence of such a netwom could be accomplish
this purpose. It is wool known that the opexation of sources of
information in neutral, protectorate or control areas id the practice
even among close Allies.

(c) The agents may be Russian (amble agents who believe the .
centrdle is still unaer German control.

(d) It my be au attempt to furnish the U.S. forces with a
ready made intelligence netwerk in the hope that we will be satisfied
with it fv.d thds =gird disregard other possibilities.

-(2) The operation of the case is neing cohtihued with full apprecist
ion of el, possibilities listed above anti with the primary purpose
of keeping the project actuated until all phrases may be clarified.

Jia-lt....A111112.7, head of the Roumsnian branch of the group, MIS tamen.
from Lucky Interrov.tion Center to Steyiring to assist in the
operation.
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